Franchise Agreement
This Agreement is made and entered into this ______ day of __________, 20__, by and between:
The Franchisor: [Company Name], a [State] Corporation
Address: [Principal Business Address]
The Franchisee: [Individual or Entity Name]
Address: [Principal Business Address]

1. Grant of Franchise
The Franchisor hereby grants to the Franchisee the limited, non-exclusive right and license to adopt and use the [Brand Name] business system (the "System") and associated trademarks for the operation of one [Business Type] at the following location:
· Approved Location: [Address or Defined Territory]
· Territorial Rights: [Define if the franchisee has exclusivity within a specific radius, e.g., 5 miles].
2. Term and Renewal
· Initial Term: The term of this Agreement shall be for [Number] years, commencing on the date of execution.
· Renewal: The Franchisee may have the option to renew for [Number] additional terms of [Number] years, provided they are in "Good Standing" and pay a renewal fee of $[Amount].
3. Fees and Royalties
The Franchisee agrees to the following financial obligations:
	Fee Type
	Amount / Percentage
	Due Date

	Initial Franchise Fee
	$[Amount]
	Upon execution of this Agreement

	Royalty Fee
	[X]% of Gross Sales
	Payable [Weekly/Monthly]

	Marketing/Ad Fund
	[X]% of Gross Sales
	Payable [Weekly/Monthly]

	Technology Fee
	$[Amount]
	Monthly


4. Training and Support
· Initial Training: The Franchisor will provide [Number] days of initial training for the Franchisee and [Number] managers at the Franchisor’s headquarters.
· Operating Manual: The Franchisee will receive access to the Confidential Operating Manual, which contains the "secret sauce" for the System.
· Ongoing Support: The Franchisor shall provide periodic consultation and site visits to ensure brand standards.
5. Operations and Standards
To maintain brand consistency, the Franchisee agrees to:
· Purchase equipment and inventory only from Approved Suppliers.
· Strictly adhere to the System’s recipes, service protocols, and branding.
· Maintain the premises in a clean, safe, and professional manner.
· Use only approved signage and marketing materials.
6. Intellectual Property
The Franchisee acknowledges that the Trademarks, Trade Secrets, and Business Systems are the sole property of the Franchisor.
· The Franchisee shall not contest the validity of the Franchisor's ownership.
· All usage of the brand names must cease immediately upon the termination or expiration of this Agreement.
7. Insurance and Indemnification
· Insurance: The Franchisee must maintain Comprehensive General Liability insurance with limits of at least $[Amount] per occurrence.
· Indemnification: The Franchisee agrees to indemnify and hold the Franchisor harmless against any claims, losses, or damages arising out of the Franchisee’s operation of the business.
8. Default and Termination
The Franchisor may terminate this agreement if the Franchisee:
1. Fails to pay royalties within [X] days of the due date.
2. Becomes insolvent or files for bankruptcy.
3. Fails to cure a breach of brand standards within [X] days of written notice.
4. Abandons the business for more than [X] consecutive days.
9. Non-Compete and Confidentiality
· In-Term: The Franchisee shall not engage in any business that competes with the System during the term of this Agreement.
· Post-Term: For a period of [X] years following termination, the Franchisee shall not own or operate a similar business within [X] miles of any [Brand Name] location.
10. Governing Law and Dispute Resolution
This Agreement shall be governed by the laws of the State of [State]. Any disputes that cannot be settled via mediation shall be resolved through binding arbitration in [City, State].

Signatures
For the Franchisor: ___________________________ Date: __________
[Name], [Title]
For the Franchisee: ___________________________ Date: __________
[Name], [Title]
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